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Intraday auctions and the possibility to trade every quarter-hour are new tools for
reducing electricity payments.

Intraday electricity auctions and opportunity to trade electricity every quarter-hour, which were introduced
by the market operator during the last days of June, have a positive effect on electricity prices. Already in the
first half of July, there was a further increase in trades on the intraday electricity markets organized by OTE.
In July 2024, daily average volume of 16,600 MWh was traded on these markets (= average annual
consumption of 6,600 households). This fact led to a reduction in the cost of imbalance. Intraday auctions,
together with the possibility to trade every quarter-hour, are therefore a very good tools for electricity
traders. This increases the possibilities to react more efficiently and quickly to the current situation on the
market and to contribute to the overall reduction of the electricity price. This type of trading contributes to
the further development of renewable sources, the introduction of electricity sharing, accumulation and the
provision of flexibility aggregation services. Traders and producers have a continuous overview of the current
situation on the market, are more active and thus create greater pressure to achieve the most favourable
price.

"The introduction of a new way of trading through intraday auctions across Europe and the transition to a
quarter-hour imbalance settlement and trading period in the Czech Republic extends the possibilities of
integrating renewable resources and consideration of the effect of weather on their production. There is also
additional opportunity on the consumption side to respond to price movements, with an effort to reduce prices
for consumers," says Michal Puchel, Chairman of the Board of Directors of OTE, a.s.

“Intraday electricity auctions are a new tool that also effectively allocates available transmission capacity to
bidding zones so that the obtained prices of cross-border capacities in individual bidding zones reflect their
shortage at a given time and thus send additional price signals to the market. Simply put, both traders and
producers have a better overview of current price signals, which motivates them to buy and sell electricity. As
a result, the entire market is more effective and creates pressure to find a balanced electricity price," says Igor
Chemisinec, vice chairman of the board of OTE, a.s.

Intraday auctions take place in cooperation with other EU market operators (NEMOs) and transmission system
operators every day at 3:00 p.m., 10:00 p.m. and 10:00 a.m. As part of its intraday market trading platforms,
OTE allows market participants to trade 15 and 60-minute continuous products and in intraday auctions.
Traders and producers use these tools every day. The current ratio of individual trading options is 70% for
intraday products with a 60-minute period, 20% for a 15-minute period and 10% for intraday auctions. In total,
2.715.000 MWh of electricity was traded on the intraday and day ahead electricity market in July, which for an
idea was the net electricity consumption of two large regions of the Czech Republic for the last quarter of 2023.

About OTE, a.s.

OTE, a. s., (OTE, Market Operator) was founded in 2001. It has been operating in the electricity market on the
Czech Republic since 2002 and on the gas market since 2010. OTE is a provider of comprehensive services to
individual participants in the electricity and gas market.

Pursuant to §20a of Act No. 458/2000 Coll., on the conditions of business and the exercise of state
administration in the energy sectors and on amendments to certain acts (Energy Act) as amended, OTE is the
holder of a license for the activities of the market operator, which includes the electricity and gas market in the



Czech Republic. OTE is appointed by the Energy Regulatory Office as a Nominated Electricity Market Operator
(NEMO), which ensures market coupling of the Day-Ahead and Intraday Markets. According to Act No.
383/2012 Coll. on the conditions for greenhouse gas emission trading, as amended, OTE also acts as the
National Administrator of the Registry of emission trading.

As a market operator and Nominated Electricity Market Operator, OTE ensures, among other things, the
organization of trading on the Day-Ahead, Intraday Electricity Market and the Intraday Gas Market in the Czech
Republic, and regarding this activity participates in the organization of a Single Day-Ahead and Intraday Market
Coupling. OTE also carries out accounting and financial imbalance settlement between the contractual and
actual values of electricity and gas supplies and ensures an administrative change of the supplier of both
commodities. Furthermore, it provides the participants of the electricity and gas market in the Czech Republic
with continuous processing and exchange of data and with documents for their activities on the electricity and
the gas market, and reports business data from short-term OTE markets to the database of the Agency for the
Cooperation of Energy Authorities (ACER).

On behalf of the Czech Republic and on its account, OTE supplies settlement entities or takes gas from them for
payment when receiving or providing international aid in the gas industry, administers and pays compensation
payments in accordance with the Act on Measures for the Czech Republic’s Transition to Low-Carbon Energy.
OTE is responsible for administration of the support payment system for supported energy sources, issues and
registers guarantees of energy origin and keeps records of the use of renewable sources in transport and
ensures many other activities contributing to the development of the energy sector in the Czech Republic and
Europe.

For more information, please visit www.ote-cr.cz.
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